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Statement of Financial Position 


Assets 

Non-current assets 
Property, plant and equipment 
Investments 
Plantation inventories 

Current assets 
Inventories 

Receivables and prepayments 
Cash and cash equivalents 

Total assets 

Equity and liabilities 

Capital and reserves 

Capital account - Umuziwabantu Municipality 

Current liabilities 
Trade and other payables 

Total equity and liabilities 


2019 2018 

Notes R R 

39 568 250 33 339 837 


2 

1 758 134 


1 855 895 

3 

500 


500 

4 

37 809 616 


31 483 442 


1 748 556 

853 069 

5 

27 700 


71 237 

6 

621 633 


399 297 

7 

1 099 223 


382 535 


41 316 806 34 192 906 


8 40 929 734 33 922 495 

9 387 072 270 411 

41 316 806 34 192 906 
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Statement of Comprehensive Income 


Revenue 

Cost of sales 

Gross profit 

Other operating income 

Administrative expenses 

Other operating expenses 

Operating profit/(loss) 

Changes in fair value of biological assets 

Net operating profit before finance income 

Finance income 

Finance expenses 

Net profit for the year 

Other comprehensive income 

Total comprehensive income 



2019 

2018 

Notes 

R 

R 


9 715 536 

7 502 432 


(4 585 296) 

(3 935 175) 


5 130 240 

3 567 257 


142 231 

117 423 


(347 943) 

(328 139) 


(4 060 218) 

(3 867 278) 

10 

864 310 

(510 737) 

4 

6 326 174 

3 676 100 


7 190 484 

3 165 363 


39 245 

28 054 


(22 490) 

- 


7 207 239 

3 193417 


- 

- 


7 207 239 3 193 417 
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Notes to the Financial Statements 

2 Property, plant and equipment 


Tractors, 
trailers & 

Housing Roads trucks 

R R R 

Year ended 30 June 2019 

Opening net carrying amount 1 149 529 22 765 433 620 

Additions 

Disposals 

Depreciation charge (29 031) _-_ (49 739) 

Closing net carrying amount 1 120 498_22 765_383 881 


Cost 1 288 979 22 765 965 976 

Accumulated depreciation (168 481) _ (582 095) 

Closing net carrying amount 1 120 498 22 765 383 881 


Year ended 30 June 2018 

Opening net carrying amount 1 178 855 22 765 483 359 

Additions 

Depreciation charge (29 326) _-_ (49 739) 

Closing net carrying amount 1 149 529 22 765 433 620 


Cost 1 288 979 22 765 965 976 

Accumulated depreciation (139 448) _ (532 356) 

Closing net carrying amount 1 149 529_22 765_433 620 


Plant and 

equipment Computers Total 

R R R 


235 227 14 754 1 855 895 

10 569 10 569 


(2 948) (2 948) 

(20 013) (6 599) (105 382) 

215 214 15 776 1 758 134 


320 947 30 132 2 628 799 

105 733) (14 356) (870 665) 

215 214 15 776 1 758 134 


225 113 21 359 1 931 451 

30 610 - 30 610 

(20 496) (6 605) (106 166) 

235 227 14 754 1 855 895 


320 947 
(85 720) 
235 227 


28 133 

13 379) 

14 754 


2 641 798 
(785 903) 
1 855 895 
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Notes to the Financial Statements 


2019 2018 

R R 

3 Investments 

Unlisted 

250 shares (2018: 250 shares) of R2 each in Coastal Farmer’s 


Co-operative Limited 

500 

500 

4 Plantation inventories 



Standing timber 

Balance at beginning of year 

31 483 443 

27 807 343 

Increase in fair value 

6 326 173 

3 676 100 

Balance at end of year 

37 809 616 

31 483 443 

The scheme held 1,131 hectares of plantations at year end (2018: 1,133ha). 


The scheme is exposed to financial risks arising from changes in 

standing timber prices. The 

scheme does not anticipate that standing crop prices will decline significantly in the foreseeable 
future, and therefore, has not entered into any derivative or other contract to manage the risk of 

a decline in standing crop prices. The scheme reviews its outlook for standing 
regularly in considering the need for active financial risks management. 

timber prices 

5 Inventories 



Pesticides 

11 781 

5 494 

Herbicide 

8 226 

14 482 

Seedlings 

80 

37 332 

Fertilizer 

4 665 

5 775 

Fuel stock 

612 

7 873 

Oil stock 

2 336 

281 


27 700 

71 237 

6 Receivables and prepayments 



Trade receivables 

289 845 

359 817 

Deposit 

8 568 

- 

Prepayments 

323 220 

39 480 


621 633 

399 297 


The carrying amounts of all receivables approximate their fair value. As at 30 June 2019, trade 
receivables of R289 845 (2018: R359 817) were fully performing. 

Consequently, as at 30 June 2019, trade receivables of R nil (2018: R nil) were past and not 
impaired and trade receivables of R nil (2018: R nil) were provided for. 
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2019 2018 

R R 

7 Cash and cash equivalents 


Bank balances 

1 099 223 

382 535 

The funds are banked with First National Bank in the Scheme’s own bank accounts. 

8 Capital account - Umuziwabantu Municipality Harding Afforestation Scheme 

Capital account one 

Balance at beginning of year 

41 422 495 

38 229 079 

Total Comprehensive income forthe year 

7 207 239 

3 193 416 

Balance at end of year 

48 629 734 

41 422 495 

Capital account one comprises the value of the 
net assets transferred to the scheme upon 
inception and the accumulated profits earned by 
the scheme to date. 



Capital account two 

Balance at beginning of year 

(7 500 000) 

(7 500 000) 

Cash remitted to Umuziwabantu Municipality 

(200 000) 

- 

Balance at end of year 

(7 700 000) 

(7 500 000) 

Capital account two comprises total cash remitted by the 
scheme to the Umuziwabantu Municipality since the 
inception of the scheme. 

Net capital account 

40 929 734 

33 922 495 

9 Trade and other payables 

Trade creditors 

226 513 

238 051 

Accruals 

127 985 

3 970 

South African Revenue Services - VAT 

32 574 

28 390 


387 072 

270 411 

10 Operating profit 



The following items have been charged in arriving at operating 
profit: 



Depreciation 

Auditor’s remuneration 

105 382 

106 166 

Audit fees - current year 

47 970 

44 470 

Staff costs 

1 752 922 

1 829 225 

Operating lease expense 

117 198 

115 519 
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Notes to the Financial Statements 

11 Movable assets 

Certain movable assets which are the property of the NCT Tree Farming trading as a division of 
NCT Forestry Co-Operative Limited are used by and will continue to be used by the scheme. The 
scheme is charged a lease rental for the use of these assets. 

12 Taxation 

No taxation has been provided as the net income is attributable directly to the Umuziwabantu 
Municipality. 

13 The role of NCT Tree Farming Proprietary Limited, trading as a division of NCT 
Forestry Co-Operative Limited 

The Umuziwabantu Municipality Harding Afforestation Scheme has entered into an agreement 
with NCT Tree Farming, trading as a division of NCT Forestry Co-Operative Limited. 

In terms of this agreement, NCT Tree Farming, trading as a division of NCT Forestry Co- 
Operative Limited, is entitled to a profit share equal to 5% of the operating profit generated by the 
forestry operations priorto the deduction of such fee. 

Further, NCT Tree Farming, trading as a division of NCT Forestry Co-Operative Limited is not 
entitled to any payment other than the recovery of the directs costs and management fees should 
the forestry operation not make a profit in any year; nor is it liable for any losses otherthan in the 
case of NCT Tree Farming, trading as a division of NCT Forestry Co-operatives Limited’s gross 
negligence in terms of the agreement. 

14 Capital commitments 

The following capital expenditure items had been approved to be purchased by the management 
of the scheme as at 30 June 2019 in the 2020 financial year, conditional on surplus cash being 
available. 

2019 2018 

R R 

25 011 
29 634 


Housing 

Plant and equipment 
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Detailed Statement of Comprehensive Income 


2019 2018 

R R 


Sales 

9 715 536 

7 502 432 

Pulpwood 

6 480 045 


5 232 732 

Wattle bark 

667 635 


682 548 

FSC bonus 

219 755 


179 629 

Poles 

1 805 342 


1 335 341 

Bonus - UCL 

- 


49 696 

NCT Price enhancement 

387 454 


10 935 

GSC Bonus 

155 305 


11 551 


Less: Cost of sales 

(4 585 296) 

(3 935 175) 

Contractors 

(4 537 565) 


(3 897 356) 

Commission 

(47 731) 


(37 819) 


Gross profit 5 130 240 3 567 257 

Other operating income 

Sundry income 

Less: Administrative expenditure 

Audit fees 
Administration 
Telephone 


142 231 117 423 


(347 943) (328 139) 


(47 970) 


(44 470) 

(275 133) 


(255 326) 

(24 840) 


(28 343) 


Less: Operating expenditure (4 060 218) (3 867 278) 


Chemicals and fertilizer 

(112 010) 


(130 0 

19) 

Consumables 

(22 602) 


(24 2 

93) 

Contractor costs 

(44 915) 


(78 8 

54) 

Depreciation 

(105 382) 


(106 166) 

Fuel and oil 

(185 200) 


(148 5i 

63) 

Insurance 

(374 292) 


(241 7 

35) 

Labour costs 

(1 826 844) 


(1 829 2 

25) 

Loss on sale of asset 

(2 948) 



- 

Professional fees 

(72 432) 


(54 006) 

Repairs and maintenance 

(269 622) 


(243 663) 

Security 

(58 500) 


(53 163) 

Seedling 

(119 208) 


(196 943) 

Staff costs 

(812 446) 


(719 959) 

Utilities 

(53 817) 


(40 689) 


Operating profit/(loss) before 

- — 


changes in value of biological assets 

864 310 

(510 736) 

Changes in value of biological assets 

6 326 174 

3 676100 

Net operating profit 

7 190 484 

3 165 363 

Finance income 

39 245 

28 054 

Finance expenses 

(22 490) 

- 

Net profit for the year 

7 207 239 

3 193417 







